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Energy source will e
save $1.5 million yearly

by MARKUS ERMISCH
Staff reporter

The rising price of natural gas is forcing
forestry companies to search for cheaper energy
sources. In Kamloops, two companies have
tound the answer to their energy woes right on
their doorstep.

On Monday, Tolko Industries Lud.
announced it is switching a part of its Heffley
Creek plant to gasification, which will save the
Vernon-based company more then $1.5 million
annually,

This makes the local plant the first Tolko mill
to use this technology.

Gasification means burning wood residue, a
byproduct of the veneer plant, to generate ther-
mal energy to hear the veneer drier.

Traditionally, Tolko has used natural gas for
this process and burned about $3.75 million
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“The energy portions of our business are
tairly substantial now with natural-gas costs
having increased,” said Jim Baskerville, Tolko's
regional manager, noting the price of natural gas
will continue to rise,

Therefore, he said, Tolko, has an incentive to
reduce 1ts reliance on narural gas.

Baskerville said switching to burning wood resi-
due, which unal now has been sold tor a nominal
amount, gives the company an advantage over its
Competitors.

Other torestry
companies, how-
ever, are planning
to use the same
technology.

In May,
Nexterra Energy
Corp., the compa-
ny that developed
the gasification
technology, reached
an agreement with
the Kamloops
Weyerhaeuser pulp
mill to verify that
gasification would
work for the mill’s
lime kilns.

To Veneer Dryer

Boiler

{Induced draft fan

spend the next six months to demonstrate the tech-
nology to Weyerhaeuser at its Kamloops product
development centre.

If Nexterra succeeds in convincing Weyerhaeuser

‘The energy portions

Nexterra to switch from natural gas ro burning wood residue
of our business are . &= E oos.n
Jalstv sibistantial SpoKesman and thus set an example for other pulp mills, it
y Raymond would be a boon for the Vancouver-based company

now, with natural-
gas costs having
increased.

McAllister said his
company doesn’t
vet have a com-
mitment from
Weyerhaeuser thar
it will actually buy
the technology.

He said
Nexterra will

— North America’s embattled pulp and paper
industry is burning $8 billion US every vear.

Mills across the continent, including
Weyerhaeuser in Kamloops, are facing stiff com-
petition from low-cost pulp producers in the Third
World and are searching tor ways to slash costs.

Gasification also has environmental benefits.

According to Nexterra, the rechnology now used
at the Heffley Creek Tolko plant will cut green-

— JIM BASKERVILLE
Tolko regional
manager
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The Nexterra gasification plant at the Tolko mill in Heffley Creek. Next up: a possible addi-
tion to the Weyerhaeuser pulp mill in Kamloops.

house-gas emissions in Kamloops by about 12,000
TONMNEs per year,

This is the equivalent of raking abour 3,000 cars
off the road.

Should Weverhacuser decide to use the same
technology in Kamloops, greenhouse-gas emissions
would be reduced by a further 25,000 tonnes, which
is the equivalent of heating 4,000 homes,

The federal government has supported Nexterra's
development of the gasification technology with
about 51 million through TEAM, which stands for
Technology Early Action Measures.

It 1s an mvestment program aimed at promoting
the development of rechnologies thar reduce green-
house-gas emissions, The provincial government has
contributed a smaller amount,



